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TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO

AS OF DECEMBER 31, 2003 and 2002
(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION 2003 2002
(a) (b) © (d)
- ASSETS
Current Assets:

1 Cash and Cash EQUIVAIENTS. ..o $23,325 $25,766
,,,,,,,,,, 2 | Short-Term INVESIMENTS ...o.ovimiiiiic ] - -
.3 | Receivables and Patrons' Checks (Net of Allowance for

{‘ Doubtful Accounts - 2003, $2,499; 2002, $2,475) ........ (NOte 2).eerciiiiiiiiiiees 10,573 9,717

4 1 TNVEIEOTIES oveeieeeeeereriraeseeseresesesseassresesaescoteneeraesnesessies (Note 2).eeereereeeeeernen 2,996 2,850

5 Prepaid Expenses and Other CUITent ASSEIS........ccccivenriririiienceiniesesensissnssnssesennes L 2,220 2,766

6 Total CUITENE ASSEES wooivviceieiieicetee ettt st ee e sae s e sers e r e s as e obae s erne s etanraennseres 39,114 |+ 41,099

7 | Investments, Advances, and Receivables ... (NOtE 5)ereeeeiececrciieins 4,870 - 4,789
.8 Property and Equipment - GIOSS ......c.coocvuicecvinnrnnneriinnnns (Notes 2 & 9).eveevneeniennns 581,929 571,131
9 Less: Accumulated Depreciation and Amortization ....... (Notes 2 & 9).cevecerneeninnns (128,374) - (108,571)
10 Property and EQUIPMENt = NEb......ooviiuiiiiiineiceeinsssssssis e s 453,555 462,560
L1 1 Other ASSES oovvoiesreeeici s 16,807 6,610
12 ] TOtAl ASSELS .oovooreveeesssissensssiss s $514,346 $515,058 |
|
LIABILITIES AND EQUITY
i Current Liabilities:
L j}m" ACCOUNS PAYADIE ...coiriiiiiieieriertrer e e $8,014 $7,588
14 INOES PAYADIE ..o - -
Current Portion of Long-Term Debt:
15 DUE 10 ATTIHALES voeeiereieereereee et - -
16 OBHET .ivvticeere ettt (Note 3)eceeerriiniirieininen 6,796 4,169
17 Income Taxes Payable and Accrued .........coovvninnnnnnn (NOte 2)eeeerieirnrirneiinnen 2,325 1,125
. 18 | Other Accrued EXPENSes ..o (Notes 5 & 10).c.cvurenennen, 13,407 14,641
rM_l_w9ww Other Current Liabilities ..ot (Notes 4 & 11).ccenernnnens 20,320 12,969
P20 Total Current LiabilItIES. ...o.veoiieeesiereee ettt s eee e sase st ene e reeene 50,862 40,492
Long-Term Debt:
L 21 DUe t0 AFFIHALES .vveveeveeeieeeee ettt (Notes 3,8 & 12).....ce.. 340,470 457,150
22 L@ 1 11=) ST UU OO URNOU ORI (Notes 3 & 8).cccovveeereenns 7,273 - 7,411
23 DEfErred CTEdits ..oooeeeeiieeieeieerees et st sab s b s s ra s n et ns et - -
© 24 Other LIAbIlIES oovvvoeeeeceereii s N 1,803 5,974
C25 Commitments And Contingencies (Note 5) :
|26 TOAl LI@DIlIIES ..ooverrrrreserserscrnnnnsnnersss s 400,408 511,027
‘L 27 | Stockholders', Partners', Or Proprietor's EQUIty .............. (Note 3).cocmeiierienn 113,938 4,031
| 28 Total Liabilities and EQUIEY ........cooooovsisssisiosirsoniisesins s $514,346 $515,058
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
CCC-205
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: TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO

STATEMENTS OF INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 and 2002

(UNAUDITED)
($ IN THOUSANDS)
| LINE DESCRIPTION 2003 2002
(a) (b) © (d)
Revenue: )
1 CASIIIO . oottt it teeseuesa e se e eseae e e e s e eb s n e e st e bR e s r e $258,399 $281,898
2 ROOOIIES oot oottt et e et eeae s s e et eteesese et ere et e s e eesasaseesessessersenseesasssensaneenseseebnteenesernanes 18,149 18,504
3 FOOd aNd BEVETAZE .....viivveecirieieieccrie et reren st na b 31,303 32,710
4 OBBET oot e ettt e e e aaser et et et sesere s esesetssssatesbennasarearenee e r e e neene s 11,189 10,425
5 TOtal REVENUE ....vocveiviveiieeesieteeeeeree sttt s ereae s c e (Note 2)......... 319,040 343,537
6 Less: Promotional AIIOWANCES ........occevveeereninnnireeeceeenecee s (Note 2)......... 68,609 73,288
7 NEE REVEITUES .veeeeeeeeeeeeeeeeeee e eeeeereeases st ereeeseasen e snesetessesassssesaensesaeoseabensanesneeserns 250,431 270,249
Costs And Expenses:
8 CoSt 0f GOOdS AN SETVICES ...oovvoviieiiieeeireeeearisiersiere et nneesreseeis s nenees 152,322 156,148
9 Selling, General, and AdMINISTAtIVE .........c.ccoimiiiriiriiirree e 44232 44,067
10 | Provision for Doubtful ACCOUNLS ......ovvvmmieviiiiiiieninss (Note 2)......... 1,552 2,100
11 Total Costs and EXPENSES .....cevuemreuriricmereereieeeessesenesesssasrssssssssssansesessssssennd 198,106 202,315
12| Gross Operating Profit ... snniened ) 52,325 67,934
13 1 Depreciation and AMOTTZAtON .......coovvviverininriieierci s (Note 2)......... ‘ 22,535 21,356
Charges from Affiliates Other than Interest:
14 Management FEES ..o, (Note 4)......... - 3454
15 OHRET oottt se et sa e (Note 4)......... 3,793 3,391
|16 | Income (L0ss) From OPErations ..o s 25,997 39,733
Other Income (Expenses):
17 Interest (Expense) - AffIHates. ... (Note 3)......... (50,674) (62,298)
18 Interest (Expense) - EXternal .......c..cococvcoiiiinicnne e, (Note 3)......... (1,739) (1,276)
19 Investment Alternative Tax and Related Income (Expense) - Net.... (Note 5)......... (1,888) (3,762)
20 Nonoperating Income (Expense) - Net ..o (Note 6)......... 153 (1,029)
21 Total Other INCOme (EXPENSES) +.uvovrvererririereneeieererieresenirseesieeessensnsssnsssssssesses (54,148) (68,365)
22| Income (Loss) Before Income Taxes And Extraordinary Iems ..........cccocooevvcniniinineens (28,151) (28,632)
23 Provision (Credit) for Income Taxes ........cccoeervmmeneneinnncncncnnenne. (Note 2)......... 1375 1,200
24 Income (Loss) Before Extraordinary Items .........ccoooemiriiiicninnnnn s o (29,526) (29,832)
Extraordinary Items (Net of Income Taxes -

25 2003, 8 3 2002, B =) reeeeereeererees oo (Note 3)........ 9,751 -
26 NetINCOMe (LOSS) ciovvvvsuerresneessseriiei it L ($19,775) ($29,832)
The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.
4/01 CCC-210




TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO

STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED DECEMBER 31, 2003 and 2002
(UNAUDITED)
(3 IN THOUSANDS)

LINE DESCRIPTION 2003 2002 R

(a) (b) © (@ ‘
Revenue: |

UL | €8I0 e ] $57,828 $64,652
2 ROOMIS ....oviiieeeieete ettt sei ettt eetee e raeseasase e s se b beesee s en e st e st ekt es e ae e e s eab e ns b enesssaeans ) 4,241 4,481
3 FOOd aNd BEVEIAZE .....o.ovoevieieieeeeceee sttt 6,576 7,429

4 OBNET ...veeeeceeeee ettt ae bbbt ser e be e e 2,599 2342

5 Total REVEIUE ..o en s (Note 2)......... 71,244 78,904
6 Less: Promotional AIlowances .........cooovveceervveonnenenennnereeceneens (Note 2)......... ~ 15,872 17,215
7 NEEREVEINUE .ottt e 55,372 - 61,689

Costs And Expenses:
8 Cost 0f GOOAS ANA SEIVICES «.v.vieeieieeiier ittt sess et ensses e sares e esetesesesesscrenesnaes ] 34,516 37612
9 Selling, General, and AdMINISIAIVE .....vuoveeevieierereeiiee e - 9,614 11,124 |
10 | Provision for Doubtful ACCOUNLS ...ceoevmiiiiriirieiciccs (Note 2)......... ] 382 436 J
11 Total Costs and EXPENISES .....ccoveririreiireirireerceie e eecs e s seene s 44,512 49,172 |
12 Gross Operating Profit ..ot ) 10,860 12517
13 Depreciation and AMOItIZation ..........c.occovereieererenicnerencresreereennes (Note 2)......... 5,875 5,716
Charges from Affiliates Other than Interest:

14 Management FEEs ........cociviiiiiriirreneseeeeecnc e (Note 4)......... - 622
15 OUBET ..ot ae et b e ebaeva et e v e eer e s srenanesaesnas (Note 4)......... 872 540
16 Income (Loss) From OPErations ..........cc...ucvvvuucvemmremsnmisnniiieis s 4,113 5,639

Other Income (Expenses):
17 Interest (Expense) - AFfIHAtes........co.oovoirririeceiinrieeise i (Note 3)......... B (9,957) (15,754)
18 Interest (Expense) - EXternal .........cocoooiivniineccrecnicenec s (Note 3)......... (432) @277
19 Investment Alternative Tax and Related Income (Expense) - Net.... (Note 5)......... (248) (2,906)
20 Nonoperating Income (Expense) - Net .........ocooovimeiiniciciiienne. (Note 6)......... 41 (o7
21 Total Other Income (EXPEINISES) ......o.vvrvireiniirrcniinisieirie s - (10,596) (19,044)
22 Income (Loss) Before Income Taxes And Extraordinary Items ..........coceviiencnd (6,483) (13,405)

23 | Provision (Credit) for Income TaXes ..o (Note 2)......... 387 250

24 | Income (Loss) Before Extraordinary [ems .......ccocooooiiiiiiiiinieiciececne e (6,870) (13,655)
Extraordinary Items (Net of Income Taxes -
25 2003, $ 32002, $ =) oo (Note 3)......... —- -]
26 | Net INCOME (LOSS) wvvvvvvrerrsireieseriscisess s s 2N ($6,870) ($13,655)
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/01 CCC-215



TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO

STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002
AND THE TWELVE MONTHS ENDED DECEMBER 31, 2003

(UNAUDITED)
($ IN THOUSANDS)
1 Accumulated Total
! Contributed Earnings Equity
. LINE Description Capital (Deficit) (Deficit)
L (a) (b) © (d) (e ® |
Cod Balance, December 31, 2001......co.......... $175,395 ($141,532) $33,863
i
| ]
L2 Net Income (Loss) - 2002........ccoenee. (29,832) | (29,832)
3 Capital Contributions..........cccceenenne,
4 Capital Withdrawals...........cccoeevernnn.
rrrrrrr 5 Partnership Distributions..........c.c....... ) )
6 Prior Period Adjustments.....................
T e
8 |
L9 e
¥17() _____ Balance, December 31, 2002................... 175,395 (171,364) 4,031
1 Net Income (L0s$) = 2003.....c.c...v.or. - (19,775) (19,775) |
12 Capital Contributions..........cccecoevrenc. 129,682 129,682
13 Capital Withdrawals.........c.coccoveeenienn ) |
14 Partnership Distributions............c....... B
_l§_~ Prior Period Adjustments........c............ -
S’ .....................
(-2 T OO B .
1T B B
18 - ,
19 | Balance, December 31,2003.......c..c.... _ $305077 | ($191,139) | $113,938
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
CCC -225

4/01




' Page 1 of 2
TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 and 2002
(UNAUDITED)
($ IN THOUSANDS)
" LINE DESCRIPTION 2003 2002
(@ (®) © )
1 | NET CASHPROVIDED (USED) BY OPERATING ACTIVITIES ..o $11,172 $16,032
CASH FLOWS FROM INVESTING ACTIVITIES:
2 Purchase of Short-Term Investment SECUTtieS.......coccoiiiviniirnineeseeescenns -- -
3 Proceeds from the Sale of Short-Term Investment Securities........c..ocoeevvvicrecene - -
4 Cash Outflows for Property and EQUIPMEDNt.......ccocvviiimioiniminicnresse e (5,505) (5,468)
5 Proceeds from Disposition of Property and Equipment.........o.ooooiveieninrninnnc - -
6 Purchase of Casino Reinvestment Obligations..........c.ccoevevinvneeeieeiecncnnnnes (2,755) (3,486)
7 Purchase of Other Investments and Loans/Advances made.........ccocoennniienennn - -
8 Proceeds from Disposal of Investments and Collection
of Advances and Long-Term Receivables........oovinniiicnininien, - -
9 Cash Outflows to Acquire Business Entities......ccovevevinniiinronnne -- -
o e - -
11 e - -
|12 Net Cash Provided (Used) By Investing ACHVItIES.......oimrrvuviiiivisscinninienns (8,260) (8,954)
CASH FLOWS FROM FINANCING ACTIVITIES:
13 Cash Proceeds from Issuance of Short-Term Debt.......co.oooi. - -
.14 Payments to Settle Short-Term Debt...........ccovviiiiicn - -
15 Cash Proceeds from Issuance of Long-Term Debt........coooiiiiiiieiinnns 340470 70,000
16 Costs OF ISSUING DIEDL......oviiieicicec et b (14,000) | (1,530)
17 Payments to Settle Long-Term Debt........ccccviiiiininivin s (331,823) (71,856)
18 Cash Proceeds from Issuing Stock or Capital Contributions......c.cceceveeviccineenene, - -
19 Purchases of Treasury STOCK.......ociiiircoecierrerecrnecereee et iv e aesaeed - -
_____ 20 Payments of Dividends or Capital Withdrawals.........ccooooeiiniiiinininnne - -
L2 Repayment of Note Payable to Affiliate........ccocoiiincic - -
22 e - -
{23 | Net Cash Provided (Used) By Financing AGHVItIES........ccocovrimnriissinsssinnisninneens (5,353) (3,386)
24 | Net Increase (Decrease) in Cash and Cash Equivalents........cooccoovovninnnn. (2,441) 3,692
.25 | Cashand Cash Equivalents at Beginning of Period........cccoovriiiiiiienns 25,766 22,074
26 Cash and Cash Equivalents at End of Period..........coveacrnniiinnnisssnssnen $23,325 $25’76,§
; CASH PAID DURING PERIOD FOR:
27 | Interest (Net of Amount Capitalized)..........ooooomvimmeimvrrcrmsiecninsecssisssssssssssssns ~ $39,619  $38,737
28 INCOME TAXES. .ottt g $175 ~ §I5
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using infomation contained in the notes.
Shaded amounts have been restated to conform to the current presentation
CCC-235
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TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO

STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 and 2002

Page 2 of 2

(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION 2003 2002 :

@ (b) _© (@ |

NET CASH FLOWS FROM OPERATING ACTIVITIES: ‘

29 INEt INCOME (LOSS)u-vrvvrvrsrrrereoniseresessseesessesseesessssessscossrisnsssssssnssssssssssssssssssssenenes ($19,775) ($29.,832) |

o Noncash Items Included in Income and Cash Items w f

Excluded from Income:
Depreciation and Amortization of Property and Equipment.............cccooiveeens 22,535
Amortization Of Other ASSELS.......cciiiiioieieieiine ettt sene s essaesnaneeees ' 1,777 +
Amortization of Debt Discount or PremitiMl.....coveveereiorenienireeeccissnenineionns 1814
Deferred Income Taxes - CUITENT. ..o 1,200 |
Deferred Income Taxes - NONCUITEN ..ot e - -
(Gain) Loss on Disposition of Property and Equipment.........cooccovviinnnss - -
(Gain) Loss on Casino Reinvestment Obligations.....c..oocovninciiins 1,888 3,762
(Gain) Loss from Other Investment ACtiVItIES......ovvvverrcneiecennrnninsinins (9,751 -
Net (Increase) Decrease in Receivables and Patrons'

38 CHECKS. o+ eeeeeeeeeessereeevevsnsseescasesesesensenasssssesensressaestetne s s b s taraeetssensn e s asnaesaabsnssnes (2,410) 1,147
T Net (Increase) Decrease in INVENTOFES. .......c.coiuvvriimimirieiininsssssscseciesennees (146) (49)
S 40 | Net (Increase) Decrease in Other Current ASSetS........ooovrcvirnivniiicsiened 546 | (1,174 |
C41 Net (Increase) Decrease in Other ASSElS.......ovceiiiininnincses N GO Z

42 Net Increase (Decrease) in Accounts Payable ..o 426
- Net Increase (Decrease) in Other Current Liabilities
43 EXCIUAING DEDL. .ttt rrenee st e e 6,246
- Net Increase (Decrease) in Other Noncurrent Liabilities. o o 3_

44 EXCHIAING DDttt ss et (2,792) | 82

H_—4W5mm Provision for Losses on Receivables......ooviviicineninienieiiiciene i 1,552 2,100
46 Issuance of Debt in exchange for accrued iNterest..........oovvviiniovierennenencs 8,636 17,805 !
47 Net Cash Provided (Used) By Operating ACHVItIES......cooovvoiinrrriianiencss i 3 $11,172 $1 6,03'2

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

- " ACQUISITION OF PROPERTY AND EQUIPMENT:

48 Additions to Property and EQUIPIMENL.........cv..rrveeerrrereeremmmassesmssremsessssssssssssees $13,347 $13,703

’"W Less: Capital Lease Obligations Incurred..........cooovevriininennicncnnnnnnins (7,842) (8,235)

k 50 | Cash Outflows for Property and EQUIPMENt.........cooooiiviviiiimmiiiiiiicn $5,505 $5,468

{
ACQUISITION OF BUSINESS ENTITIES: ‘

.51 Property and Equipment ACQUIred..........oovveieinnciniinince s - -

52 GOOdWill ACGUITEd. ...ttt e -- -
o Net Assets Acquired Other than Cash, Goodwill, and

E Property and EQUIPIMENT......c.oviiiiiiiresncrisc i - -

_527 Long-Term Debt ASSUMEd. ..ot - -
55 Issuance of Stock or Capital Invested.........coooriiiiineniin - ) -

56 - Cash Outflows To Acquire Business Entities........oooommiis - ] --

STOCK ISSUED OR CAPITAL CONTRIBUTIONS:

57 Total Issuances of Stock or Capital Contributions............ccoiiicnineniccnnn $129,682 -

‘ 58 Less: Issuances to Settle Long-Term Debt.......ccocoooiiiiniiiininneccns B (129,682) -

59 Consideration in Acquisition of Business Entities.......ccocoovvvevnnccninns -- -

60 Cash Proceeds From Issuing Stock Or Capital Contributions...........cooevvvornnicnnnd | - --

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using infomation contained in the notes.
Shaded amounts have been restated to conform to the current presentation
4/01 CCC-1235




TRADING NAME OF LICENSEE TRUMP MARINA HOTEL - CASINO

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

($ INTHOUSANDS)

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

PROMOTIONAL ALLOWANCES | PROMOTIONAL EXPENSES |
| I Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount |
(@) (b) © ©) © ®
1 Rooms 173,813 $12,335 - -
2 Food 888,236 14,985 - -
3 |Beverage - 1,346,588 5,723 - -
4 | Travel - 18,435 $3,118
5 Bus Program Cash B 132,911 1,677 - -
6 | Other Cash Complimentaries 1,151,914 32,589 - -
7 | Entertainment 8,133 294 4,357 466
8 |Retail & Non-Cash Gifts 32,440 811 - -
9 !Parking N - -] -- -
10 | Other - 7,800 195 32,920 1,646
11 ~ Total 3,741,835 $68,609 55,712 $5,230
FOR THE THREE MONTHS ENDED DECEMBER 31, 2003
PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES
| Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount
@ | (b) © (d) (e) ®
1 Rooms - 37,220 $2,818 - ) -
2 |Food B 174,523 3,228 - -
3 "Beverage 300,470 1 ,2747‘ - .
4 [Travel - S 4,372 $764
5 | Bus Program Cash 28,010 326 - -
6 Other Cash Complimentaries 284,496 7,911 - --
7 | Entertainment 2,406 93] 1,544 191
8 | Retail & Non-Cash Gifts 7,320 183 - -
9 Parking - o R -
10 Other 1,440 36, 13,560 678
~ Total 835,885 $15,872] 19,476 $1,633
Note: No complimentary service or item in the "Other" categories of Promotional
Expenses or Promotional Allowances exceed 5% of that column’s total.
4/01 CCC-245



TRUMP MARINA ASSOCIATES, L.P.
NOTES TO FINANCIAL STATEMENTS
(unaudited)

(1) Organization and Operations

The accompanying financial statements are those of Trump Marina Associates, L.P., a New
Jersey limited partnership (the “Partnership”). The Partnership is wholly owned by Trump Casino
Holdings, LLC, a Delaware single member limited liability company (“TCH”), and its subsidiary,
Trump Casino Funding, Inc., a Delaware corporation (“TCF”). TCH’s wholly owned subsidiaries
include (i) TCF, (ii) the Partnership, (iii) Trump Marina, Inc., (iv) Trump Indiana, Inc. (“Trump
Indiana”), (v) Trump Indiana Realty, LLC (“Trump Indiana Realty”) and (vi) THCR Management
Holdings, LLC (“THCR Management”) and its subsidiary, THCR Management Services, LLC
(“Trump 29 Services”).

The sole member of TCH is Trump Hotels & Casino Resorts Holdings, L.P., a Delaware
limited partnership (“THCR Holdings”). THCR Holdings is owned approximately 63.4% by Trump
Hotels & Casino Resorts, Inc., a Delaware corporation (““THCR”), as both a general and limited
partner, and approximately 36.6% by Donald J. Trump as a limited partner. THCR is a publicly held
company whose common stock, par value $.01 per share (the “THCR Common Stock™), is traded
on the New York Stock Exchange under symbol “DJT”.

On March 25,2003, TCH was capitalized. Simultaneously, the Partnership, Trump Marina,
Inc., Trump Indiana, Trump Indiana Realty, THCR Management, and Trump 29 Services became
wholly owned subsidiaries of TCH (See Note 3).

The Partnership owns and operates the Trump Marina Hotel Casino (“Trump Marina”), a
casino hotel located in the marina district of Atlantic City, New Jersey (the “Marina District™). The
primary portion of Trump Marina’s revenues are derived from its gaming operations.

TCH, the parent company of Partnership, has incurred recurring operating losses which
totaled $27.1 million, $15.7 million, and $22.1 million during the years ended December 31, 2003,
2002, and 2001, respectively, and has a working capital deficit of $17.4 million at December 31,
2003. The recurring operating losses are primarily the result of substantial debt service obligations
on outstanding indebtedness. In 2004, TCH’s and THCR’s debt service obligation is
approximately $70 million and $225 million, respectively. Additionally, TCH has experienced
increased competition and other challenges in its markets. Due to these factors, THCR has not
been able to expand its operations or reinvest in the maintenance of its owned properties,
including TCH’s properties, at desired levels. Furthermore, TCH does not currently have any
short-term borrowing capacity available. Although TCH anticipates that it will have sufficient
funds on hand to provide for the scheduled debt service obligations on its outstanding
indebtedness during 2004, there can be no assurances such funds will be available. Additionally,

-1-



TRUMP MARINA ASSOCIATES, L.P.
NOTES TO FINANCIAL STATEMENTS - (Continued)

there can be no assurance that THCR will have funds available to provide for scheduled debt
service obligations onits consolidated indebtedness and the impact, ifany, on TCH if such funds
were insufficient.

Asaresult of these factors, management has reviewed various financing alternatives. As
discussed in Note 12, THCR announced that it has entered into an exclusivity agreement with
DLJ Merchant Bankers I1I, L.P., (“DLJMB”) in connection with a proposed $400 million equity
investment by DLJMB to sponsor a comprehensive recapitalization of THCR and its
subsidiaries. On the same date as the announcement of the Potential Recapitalization, certain
credit agencies downgraded certain of THCR’s indebtedness. The Potential Recapitalization is
contingent upon a variety of factors. No assurances can be made that the Potential
Recapitalization will occur or if it does occur, that it will occur on terms acceptable to THCR
to allow THCR to meet its obligations as they become due. Additionally, management has
implemented programs to obtain cash flow savings and will continue to attempt to implement
such programs in the upcoming year if the Potential Recapitalization does not occur. These
programs include labor savings through increased automation of the slot machine product on the
gaming floor and the further reduction of planned capital expenditures and maintenance
programs. However, there can be no assurances that these programs will be successful for any
protracted period of time. Accordingly, the financial statements do not include any adjustments
to reflect the possible future effects on the recoverablility and classification of assets, or the
amounts and classification of liabilities that may result from the outcome of this uncertainty or
the Potential Recapitalization.

(2) Summary of Significant Accounting Policies
Use of Estimates

The preparation of these financial statements in conformity with generally accepted
accounting principles requires the Partnership to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results may differ from these estimates.

Revenue Recognition
Gaming revenues consist of the net win from gaming activities, which is the difference

between gaming wins and losses. Revenues from hotel and other services are recognized at the time
the related services are performed.



TRUMP MARINA ASSOCIATES, L.P.
NOTES TO FINANCIAL STATEMENTS - (Continued)

The Partnership provides an allowance for doubtful accounts arising from casino, hotel and
other services, which are based upon a specific review of certain outstanding receivables and
historical collection information. In determining the amount of the allowance, the Partnership is
required to make certain estimates and assumptions. Actual results may differ from these estimates
and assumptions.

Promotional Allowances

The retail value of food, beverages, hotel rooms and other services provided to customers
without charge is included in gross revenue and deducted as a promotional allowance. The estimated
departmental costs of providing such promotional allowances are included in costs of goods and
services in the accompanying statements of operations and consist of:

Year Ended Year Ended
December 31, 2003 December 31, 2002
ROOMS .ot i $ 9,250,000 $ 9,254,000
Foodand beverage .................... 19,118,000 19,793,000
Other ........ ... . ... . . . ... L 506,000 - 811,000
$ 28,874,000 $ 29.858.,000

Promotional allowances also include volume based cash rebates and coin given to
patrons.

Cash discounts based upon a negotiated amount with each patron are recognized as a
promotional allowance on the date the related revenue is recorded. Cash-back program awards that
are given to patrons based upon earning points for future awards are accrued as the patron earns the
points. The amount is recorded as a reduction of revenue in the statement of operations. When
estimating the amount of the accrual, the Partnership calculates a redemption rate based upon
historical redemption rates.

The Partnership also offers other incentive programs. These programs include the
giveaway of monthly gifts and other promotional items. Management elects the type of gift and
the person to whom it will be given. Since these awards are not cash awards, the Partnership
records them as selling, general and administrative expenses in the statement of operations. Such
amounts are expensed on the date the award can be utilized by the patron.
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Statements of Cash Flows

For purposes of the statements of cash flows, cash and cash equivalents include hotel and
casino funds, funds on deposit with banks and temporary investments purchased with a maturity of
three months or less.

Inventories

Inventories of provisions and supplies are carried at the lower of cost (weighted average) or
market.

Property and Equipment

Property and equipment are carried at cost and are depreciated on the straight-line method
over the estimated useful lives of the related assets, which are: 40 years for buildings and building
improvements; 2 - 7 years for furniture, fixtures and equipment. Depreciation expense also includes
amortization of assets under capital lease obligations.

Long-Lived Assets

In accordance with the provisions of Statement of Financial Accounting Standards No. 144,
“Accounting for the Impairment or Disposal of Long-Lived Assets”, management assesses the
carrying values of the Partnership’s assets when events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable from the estimated future cash flows expected
to result from its use. The factors considered by management in performing this assessment include
current operating results, trends and prospects, as well as the effect of demand, competition and other
economic factors. In circumstances where undiscounted expected future cash flows are less than the
carrying value, an impairment loss is recognized equal to an amount by which the carrying value
exceeds the fair value of the asset. In estimating expected future cash flows for determining whether
an asset is impaired, assets are grouped at the operating unit level, which for most of our assets is
the individual casino. In estimating the fair value of an asset, management utilizes the prices of
similar assets and the results of other valuation techniques.

Deferred Financing Costs
Financing costs, including underwriters’ discounts and direct transactional fees (including
accounting, legal, and printing) associated with the issuance of debt have been capitalized as deferred

bond and loan issuance costs in the accompanying balance sheet and are being amortized to interest
expense over the terms of the related debt. For costs incurred related to refinancing efforts no longer
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pursued and transactional fees earned by employees upon the successful completion of a debt
refinancing, such amounts have been expensed as incurred.

Income Taxes

The accompanying financial statements do not include a provision for federal income taxes
of the Partnership, since any income or loss allocated to the partners are reportable for federal
income tax purposes by the partners.

Under the New Jersey Casino Control Act (the “Casino Control Act”), the Partnership is
required to file a New Jersey corporation business tax return. As of December 31, 2003, the
Partnership had net operating loss carryforwards of approximately $117,000,000 for New Jersey state
income tax purposes. The NOL carry forward results in a deferred tax asset of $10,530,000 which
has been offset by a valuation allowance of $10,530,000 as utilization of such carryforwards are not
certain. The New Jersey state NOL carryforwards expire from 2004 through 2010.

On July 3, 2002, the State of New Jersey passed the New Jersey Business Tax Reform Act
(the “Act”). The Act, among other things, requires the suspension of the use of the New Jersey net
operating loss carryforwards for two years and imposes a new alternative minimum assessment
amount under the New Jersey corporate business tax based on gross receipts or gross profits, as
defined. The Act 1s retroactive to January 1, 2002. In accordance with the Act, the Partnership has
recorded a provision for current income tax expense of $1,200,000 for each of the years ended
December 31, 2003 and 2002.

On July 1, 2003, the New Jersey legislature passed a law that increased the taxation of New
Jersey casinos. The new law imposes, among other taxes, a New Jersey Profits Tax based on 7.5%
of each casino’s 2002 adjusted net income (defined as net income plus management fees) subject to
a minimum annual tax of $350,000. The tax is assessed during the period from July 1 to June 30, to
be consistent with the fiscal year of the State of New Jersey. For the year ended December 31, 2003,
the Partnership recorded a charge to income tax expense on the statement of operations for $175,000
related to the New Jersey Profits Tax. The legislation also imposes a 4.25% tax on
complimentaries (i.e. free rooms, food, beverages and entertainment given to patrons), an
increase in the hotel tax to $3.00 per day on each occupied room, and increases the parking fee
tax from $1.50 to $3.00 per car per day.

Advertising Expense

The Partnership expenses advertising costs as they are incurred. Advertising expenses were
$3,146,000 and $2,736,000 for the years ended December 31, 2003 and 2002, respectively.
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Recent Accounting Pronouncements

InJuly 2001, the FASB issued SAS No. 143, “Accounting for Asset Retirement Obligations.”
This standard addresses the financial accounting and reporting for obligations associated with the
retirement of tangible long-lived assets and the associated asset retirement costs. The standard is
effective for fiscal years beginning after June 15, 2002. The effect of adoption was not material to
the Partnerships’s financial results.

Effective January 1, 2003, the Partnership adopted the Financial Accounting Standards
Board’s (“FASB”) Interpretation No. 45, “Guarantor’s Accounting and Disclosure Requirements
for Guarantees, Including Indirect Guarantees of Indebtedness of Others, an Interpretation of
FASB Statements No. 5,57, and 107 and Rescission of FASB Interpretation No. 34" (“FIN 45").
The interpretation requires that upon issuance of a guarantee, the entity must recognize a liability
for the fair value of the obligation it assumes under that guarantee. In addition, FIN 45 requires
disclosures about the guarantees that an entity has issued, including a roll-forward of the entity’s
product warranty liabilities. This interpretation is intended to improve the comparability of
financial reporting by requiring identical accounting for guarantees issued with separately
identified consideration and guarantees issued without separately identified consideration.
Adoption of this Interpretation had no material impact on the Partnership’s financial position,
results of operations, or liquidity.

In January 2003, the FASB issued Interpretation No. 46 (“FIN 46"), “Consolidation of
Variable Interest Entities, an interpretation of ARB 51.” The primary objectives of this
interpretation are to provide guidance on the identification of entities for which control is
achieved through means other than through voting rights (“variable interest entities”) and how
to determine when and which business enterprise (the “primary beneficiary”) should consolidate
the variable interest entity. This new model for consolidation applies to an entity in which either
(i) the equity investors (if any) do not have a controlling financial interest; or (ii) the equity
investment at risk is insufficient to finance that entity’s activities without receiving additional
subordinated financial support from other parties. In addition, FIN 46 requires that the primary
beneficiary, as well as all other enterprises with a significant variable interest in a variable
interest entity, make additional disclosures. Certain disclosure requirements of FIN 46 were
effective for financial statements issued after January 31, 2003. In December 2003, the FASB
issued FIN 46 (revised December 2003), “Consolidation of Variable Interest Entities” (“FIN 46-
R™) to address certain FIN 46 implementation issues. The effective dates and impact of FIN 46
and FIN 46-R are as follows: (i) Special-purpose entities (“SPEs”) created prior to February 1,
2003 - the Partnership must apply either the provisions of FIN 46 or early adopt the provisions
of FIN 46-R at the end of the first interim or annual reporting period ending after December 15,
2003. (ii) Non-SPEs created prior to February 1, 2003 - the Partnership is required to adopt FIN
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46-R at the end of the first interim or annual reporting period ending after March 15,2004. (iii) -
All entities, regardless of whether an SPE, that were created subsequent to January 31, 2003 -
the provisions of FIN 46 were applicable for variable interests in entities obtained after January
31, 2003. The adoption of the provisions applicable to SPEs and all other variable interests
obtained after January 31, 2003 did not have a material impact on the Partnership’s financial
position, results of operations, or liquidity. The Partnership is currently evaluating the impact
of adopting FIN 46-R applicable to Non-SPEs created prior to February 1, 2003 but does not

expect a material impact.

Reclassifications

Certain reclassifications and disclosures have been made to the prior period financial

statements in order to conform to the current year presentation.

(3) Long-Term Debt

Long-term debt consists of:

December 31,

2003

2002

Trump Casino Holdings, L.L.C. 11 5/8% First Priority Mortgage
Notes, due 2010, net of unamortized discount of $20,395,000 (e) ... $ 340,470,000
Trump’s Castle Funding, Inc. 11 3/4% Mortgage Notes due 2003, net
of unamortized discount of $7,054,000(a) ... .......... PP
Trump’s Castle Funding, Inc. 13 7/8% Pay-In-Kind Notes (“PIK

$ 235,087,000

Notes™) due 20035, net of unamortized discount of $4,089,000 (b) ... - 152,063,000
Term Credit Facility, due 2003 (c) ....... .o, - 70,000,000
Capital lease obligations (d) .............. ... .. ... ............ 14,069,000 11,580,000

Total debt . ..o e 354,539,000 468,730,000
Less-current maturities . . .. ... ... . B 6,796,000 4,169,000
Long-termdebt ....... ... . ... .. ... i $ 347,743,000 $ 464,561,000

(a)  The Trump’s Castle Funding, Inc., or Castle Funding, Mortgage Notes (“Mortgage
Notes™) had borne interest at 11%%, payable in cash semiannually, and were scheduled
to mature on November 15, 2003. During 2003, the Mortgage Notes were redeemed with

the net proceeds of the TCH Notes Offering.
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The PIK Notes had borne interest at 137/8% payable at Castle Funding’s option in whole
or in part in cash and through the issuance of additional PIK Notes through November 15,
2003. The PIK Notes were scheduled to mature on November 15, 2005. Interest
payments of $8,636,000 and $17,805,000 in 2003 and 2002, respectively, were satisfied
by the issuance of additional PIK Notes. THCR Holdings owned approximately 91% of
the PIK Notes. During 2003, the PIK Notes were redeemed with the net proceeds of the
TCH Notes Offering, excluding the $141 million principal amount held by THCR
Holdings, which were cancelled without payment.

On June 12, 2002, the Partnership entered into a $70,000,000 term credit facility (the
“Term Credit Facility”) which was scheduled to mature on November 1, 2003 and had
borne interest at a rate based on the Eurodollar rate (LIBOR based). During 2003, the
Term Credit Facility was repaid in full.

The Partnership has entered into various capital lease agreements which are secured by
equipment. These leases mature on various dates during the years 2004 through 2006
with interest rates ranging from 0.9% to 12.6%.

On March 25,2003, TCH and TCF consummated a private placement, (the “TCH Notes
Offering”), of two new issues of mortgage notes: (i) $425.0 million principal amount of
First Priority Mortgage Notes due March 15, 2010, bearing interest at a rate of 11 5/8%
per year payable in cash, sold at a price of 94.832% of their face amount for an effective
yield of 12.75%, (the “TCH First Priority Mortgage Notes”), and (ii) $50.0 million
principal amount of second priority mortgage notes due September 15, 2010, bearing
interest at a rate of 11 5/8% per year payable in cash, plus 6.0% though the issuance of
payable-in-kind notes (the “TCH Second Priority Mortgage Notes”, and together with the
First Priority Mortgage Notes, (the “TCH Notes”).

In connection with the TCH Notes Offering, Donald J. Trump purchased in a concurrent

private offering, $15.0 million aggregate principal amount of additional TCH Second Priority
Mortgage Notes at the same purchase price at which the initial purchasers purchased the TCH
Second Priority Mortgage Notes.

The net proceeds of the TCH Notes Offering and the concurrent private offering of TCH

Second Priority Mortgage Notes to Donald J. Trump were used on the consummation date of the
TCH Notes Offering or the applicable redemption to:
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» redeem the applicable redemption prices $242.1 million aggregate principal amount of
Mortgage Notes;

« repay $70.0 million aggregate principal amount of Marina Associates’ bank debt due
2003;

* redeem at the applicable redemption prices $14.3 million principal amount of PIK Notes;
* repay $20.3 million aggregate principal amount of Trump Indiana’s bank debt due 2006;

* acquire and redeem at the applicable redemption prices $96.9 million aggregate principal
amount the THCR Holdings Senior Notes; and

« repay $0.2 million aggregate principal amount of THCR Management’s bank debt due
2003.

Also, in connection with the TCH Notes Offering, $141.9 million principal of the Castle
PIK Notes and $35.5 million principal amount of THCR Holdings Senior Notes held by THCR
Holdings and its subsidiaries were cancelled without payment.

Included in the $96.9 million principal amount (including call premium) of THCR
Holdings Senior Notes purchased with the net proceeds of the TCH Notes Offering, $1.7 million
principal amount of THCR Holdings Senior Notes were held by Mr. Trump. THCR Holdings
also acquired an additional $15.0 million principal amount of THCR Holdings Senior Notes on
the closing date of the TCH Notes Offering in a private transaction with Donald J. Trump. The
purchase price of the aggregate $16.7 million principal amount of THCR Holdings Senior Notes
acquired from Mr. Trump consisted of the proceeds from the issuance of 1,500 shares of Series
A Preferred Stock, par value $1.00 per share, of THCR valued at $15.0 million, plus a cash
amount equal to $1.7 million, plus the applicable redemption premium of 2.583%
(approximately $430,000) and accrued interest of approximately $0.7 million on the entire $16.7
million principal amount of THCR Holdings Senior Notes sold by Mr. Trump. The Series A
Perferred Stock of THCR, upon stockholder approval obtained at the annual stockholders’
meeting on June 12, 2003, were exchanged by Mr. Trump on July 11, 2003 for an aggregate of
7,894,737 shares of THCR Common Stock.

Financing costs, including underwriters’ discounts of 2.5 % to the purchasers of the TCH
First Priority Mortgage Notes and 10% to the purchasers of the TCH Second Priority Mortgage
Notes and direct transactional fees (including accounting, legal and printing), have been
capitalized as deferred bond and loan issuance costs in the accompanying balance sheet and are
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being amortized to interest expense over the term of the debt.

In connection with the refinancing, TCH recognized a net gain of $7,931,000 which
consists of anet gain0f$10,451,000 on the retirement of the Mortgage Notes and the PIK Notes,
the settlement of Trump Indiana’s interest rate swap for $851,000 and the write-off of
unamortized loan costs of approximately $1,669,000.

Pursuant to the indentures governing the TCH Notes, TCH and TCF filed a registration
statement on Form S-4 (File No: 333-104916) with the SEC to register notes having substantially
identical terms as the TCH Notes, or the Exchange Notes, as part of an offer to exchange freely
tradable Exchange Notes for the TCH Notes. The SEC declared the registration statement
effective on July 10, 2003, and holders exchanged their TCH Notes for Exchange Notes on
August 13, 2003.

Also, TCH and TCF filed a registration statement on Form S-1 (File No.: 333-105760)
with the SEC to register for potential resale $15.0 million principal amount of Second Priority
Notes purchased by Mr. Trump concurrently with the TCH Notes Offering. The SEC declared
the registration statement effective on August 6, 2003. Mr. Trump has advised the Company that
he does not currently have any intentions of selling his Second Priority Notes.

The interest rate on the TCH First Priority Mortgage Notes will increase by 0.5% per
annum if the TCH First Priority Leverage Ratio for any fiscal year, commencing with the year
ending December 31, 2003, exceeds 4.8 to 1.0, and by 1.0% per annum if the TCH First Priority
Leverage Ratio exceeds 5.3 to 1.0. Similarly, the rate of interest payable in cash on TCH Second
Priority Mortgage Notes will increase by 0.5% per annum or 1.0% per annum if the TCH First
Priority Leverage Ratio for any fiscal year, commencing with the year ending December 31,
2003, exceeds 4.8 to 1.0 or 5.3 to 1.0, respectively. For these purposes, the term “First Priority
Leverage Ratio” for any year is defined generally as the ratio of (a) the total outstanding
principal amount of the TCH First Priority Mortgage Notes (plus other indebtedness, if any,
ranking pari passu with TCH’s First Priority Mortgage Notes) as of December 31, of such year
to (b) the Consolidated EBITDA without duplication, the sum of consolidated net income, plus
consolidated income tax expense, plus consolidated depreciation and amortization expense, plus
consolidated fixed charges and non-cash charges related to regulatory write-downs for the year.

The First Priority Leverage Ratio for the year ending December 31, 2003 resulted in an
increase in the interest rates on the TCH Notes of 1.0%. Such increase is effective from and after
March 15,2004 to March 14, 2005, at which point the rates of interest payable on the TCH Notes
will be restored to their original levels, pending the TCH First Priority Leverage Ratio
computation for fiscal 2004.
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TCH can redeem the Priority Mortgage Notes at the redemption prices for the fiscal
period beginning March 15 as indicated in the below table:

First Priority Second Priority
2007 108.719% 108.719%
2008 104.359% 104.359%
2009 and thereafter 100.000% 100.000%

Not withstanding the foregoing paragraph, at any time prior to March 15, 2006, TCH
may on one or more occasions redeem up to 35% of the aggregate principal amount of the First
Priority Mortgage Notes and up to 35% of the aggregate principal amount of the Second Priority
Mortgage Notes at a redemption price of 111.625% with the net cash proceeds of any equity
offering as defined in the indentures to the Priority Mortgage Notes.

The indentures of the Priority Mortgage Notes contain various restrictions including the
ability of TCH (and mostly all of its subsidiaries) to incur additional debt, pay dividends, issue
stock or repurchase stock, make capital all of its subsidiaries, or merge with another entity. The
Priority Mortgage Notes are guaranteed by each of the subsidiaries of TCH (other than Trump
Casino Funding, which is one of the issuers) fully and unconditionally and on a senior secured
basis. Substantially all assets of TCH and its subsidiaries are pledged as security on the Priority
Mortgage Notes.

Future minimum payments under capital leases as of December 31, 2003, (principal portion
included in the table of debt maturities below) are as follows:

2004 .. § 8,087,000
2005 L 6,409,000
2006 .. 1,433,000
2007 .o —

Total minimum payments . .................... 15,929,000
Less: amount representing interest ............. 1.860.,000
Present value of minimum lease payments $ 14.069.000
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The aggregate maturities of long-term debt, including capital leases, as of December 31,
2003 are as follows:

2004 . $ 6,796,000
2005 5,880,000
2000 . e 1,393,000
Thereafter ....... ... .. . . . 340,470,000

$ 354,539,000

The ability of the Partnership to pay their indebtedness when due, will depend on the
ability of the Partnership to either generate cash from operations sufficient for such purposes or
to refinance such indebtedness on or before the date on which it becomes due. Cash flow from
operations will not be sufficient to repay a substantial portion of the principal amount of the debt
at maturity. The future operating performance of the Partnership and the ability to refinance this
debt will be subject to the then prevailing economic conditions, industry conditions and
numerous other financial, business and other factors, many of which are beyond the control of
Partnership. There can be no assurance that the future operating performance of the Partnership
will be sufficient to meet these repayment obligations or that the general state of the economy,
the status of the capital markets or the receptiveness of the capital markets to the gaming
industry will be conducive to refinancing this debt or other attempts to raise capital.

(4) Related Party Transactions
Castle Services Agreement

The Partnership had entered into a services agreement, dated December 28, 1993, (the
“Services Agreement”) with Trump Casino II, Inc. (“TCI-II"), a corporation wholly-owned by
Donald J. Trump (“Trump”). Pursuant to the terms of the Services Agreement, TCI-II was
obligated to provide the Partnership, from time to time, when reasonably requested, consulting
services on a non-exclusive basis, relating to marketing, advertising, promotional and other
similar and related services with respect to the business and operations of the Partnership,
including such other services as the managing partner of the Partnership had reasonably
requested.

Pursuant to the Services Agreement, the Partnership was required to pay an annual fee
in the amount of $1,500,000 to TCI-II for each year in which Earnings Before Interest, Taxes,
Depreciation and Amortization (“EBITDA”), as defined, exceeds $50,000,000. In addition, if
the annual fee was attained, TCI-II was to receive an incentive fee equal to 10% of the excess
EBITDA over $45,000,000 for such fiscal years. For the year ended December 31, 2002, the
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Partnership incurred fees and expenses of $3,454,000 related to the Services Agreement. On
March 25, 2003, the Services Agreement was terminated retroactive to January 1, 2003 in
connection with the debt refinancing discussed in Note 3.

Executive Agreement

In consideration of Mr. Trump terminating the Services Agreement, THCR decided, prior
to the consummation of the TCH Notes Offering, to revisit Mr. Trump’s compensation
arrangements. On April 10, 2003, Mr. Trump, THCR and THCR Holdings entered into an
Amended and Restated Executive Agreement (the “Amended Executive Agreement”). The
Amended Executive Agreement amends and restates the Executive Agreement and is effective
asof January 1,2003. The Amended Executive Agreement was amended on September 17,2003
to add Trump Atlantic City Associates (“Trump AC”), as a party. Pursuant to the Amended
Executive Agreement, Mr. Trump has agreed to act as the President and Chief Executive Officer
of THCR and its subsidiaries, if requested. THCR has agreed to nominate Mr. Trump to serve
as a director of THCR and, if elected, to appoint him as its Chairman. The initial term of the
Amended Executive Agreement is three years and, thereafter, itis automatically extended so that
the remaining term on any date is always three years, until such time during such rolling term
that either party gives written notice to the other of its election not to continue extending such
term, in which case the term shall end three years from the date of which such notice 1s given.
THCR can terminate the Amended Executive Agreement if Mr. Trump fails to maintain various
material casino gaming licenses and authorizations and the loss of such licenses has a material
adverse effect on THCR and its subsidiaries.

Under the Amended Executive Agreement, Mr. Trump’s annual base salary is $1.5
million per year, beginning January 1, 2003. In addition, from and after January 1, 2003, Mr.
Trump will be paid additional fixed compensation of $1.5 million per year if THCR achieves
consolidated EBITDA (as defined) or $270 million in any year and incentive compensation
equal to 5.0% of THCR’s consolidated EBITDA in excess of $270 million. The term
“Consolidated EBITDA” means, with respect to THCR and its consolidated subsidiaries, for any
period, an amount equal to the sum of (i) the net income (or loss) of THCR and its consolidated
subsidiaries for such period determined in accordance with generally accepted accounting
principles, consistently applied, excluding any extraordinary, unusual or non-recurring gains or
losses, plus (ii) all amounts deducted in computing such net income (or loss) in respect of
interest (including the imputed interest portions of rentals under capitalized leases),
depreciation, amortization and taxes based upon or measured by income, plus (iii) other non-
cash charges arising from market value adjustments and adjustments pertaining to contributions
of deposits in each case in respect of CRDA bonds. Additional fixed compensation and incentive
compensation for a given year shall not be deducted in determining net income of THCR for
such year.
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Transactions with Affiliates

At December 31, 2003 and 2002, amounts due to affiliates were $14,909,000 and
$4,381,000, respectively. The Partnership has engaged in limited intercompany transactions
with Trump Plaza Associates (“Plaza Associates”), Trump Taj Mahal Associates (“Taj
Associates”), Trump Administration, a division of Taj Associates (“Trump Administration”),
THCR, TCH, and the Trump Organization, all of which are affiliates of Trump.

Beginning in late 1997, the Partnership has utilized certain facilities owned by Trump to
entertain high-end customers. Management believes the ability to utilize these facilities has
enhanced the Partnership’s revenues. In 2003 and 2002, the Partnership incurred approximately
$1,000 and $10,000, respectively, for customer costs associated with such utilization. Also, in
exchange for having Trump’s plane available to customers of Trump Marina, the Partnership
has incurred pilot costs of approximately $73,000 and $76,000, for the years ended December
31,2003 and 2002, respectively.

Trump Casino Services, L.L.C. (“TCS”), formed in 1996 for the purpose of realizing cost
savings and operational synergies, provided certain administrative functions and certain services to
Plaza Associates, Taj Associates and the Partnership. Effective December 31, 2000, TCS was
merged into Taj Associates, and the obligations and administrative duties and responsibilities of TCS
were assumed by Trump Administration, a division of Taj Associates. Management believes that
Trump Administration’s services will continue to result in substantial cost savings and operational
synergies for Plaza Associates, Taj Associates and the Partnership. Amounts charged to the
Partnership by Trump Administration for these services were $3,793,000 and $3,391,000 for the
years ended December 31, 2003 and 2002, respectively.

(5) Commitments and Contingencies
Leases
The Partnership has entered into leases for certain property; primarily land, advertising

billboards and various equipment under operating leases. Rent expense for the years ended
December 31, 2003 and 2002 was $3,941,000 and $4,009,000, respectively.
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Future minimum lease payments under noncancellable commitments as of December 31, 2003 are
as follows:

Total

2004 L $ 834,000
2005 L 586,000
20006 .. 480,000
2007 476,000
2008 L 476,000
Thereafter ..... ... ... . 2,950,000

$___ 5,802,000

Certain of these leases contain options to purchase the leased properties at various prices
throughout the lease terms.

Casino License Renewal

The Partnership is subject to regulation and licensing by the New Jersey Casino Control
Commission (the "CCC"). The Partnership's casino license must be renewed periodically, is not
transferable, is dependent upon the financial stability of the Partnership and can be revoked at
any time. Due to the uncertainty of any license renewal application, there can be no assurance
that the license will be renewed.

In June 2003, the CCC renewed the Partnership’s license to operate Trump Marina for
the next four year period through 2007. Upon revocation, suspension for more than 120 days,
or failure to renew the casino license due to the Partnership's financial condition or for any other
reason, the Casino Control Act provides that the CCC may appoint a conservator to take
possession of and title to the hotel and casino's business and property, subject to all valid liens,
claims and encumbrances.

Self Insurance Reserves

Self insurance reserves represent the estimated amounts of uninsured claims related to
employee health medical costs, workers’ compensation, general liability and other legal
proceedings in the normal course of business. These reserves are established by the Partnership
based upon a specific review of open claims as of the balance sheet date as well as historical
claims settlement experience, with consideration of incurred but not reported claims as of the
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balance sheet date. The costs of the ultimate disposition of these claims may differ from these
reserve amounts.

Employment Agreements

The Partnership has entered into employment agreements with certain key employees
which will expire on various dates through December 31, 2005. Total minimum commitments
on these agreements at December 31, 2003 was approximately $1,484,000.

Legal Proceedings

The Partnership is involved in legal proceedings incurred in the normal course of
business. In the opinion of management and its counsel, if adversely decided, none of these
proceedings would have a material effect on the financial position of the Partnership.

Federal Income Tax Examinations

The Partnership is currently undergoing examinations with the Internal Revenue Service
for the years 1993 to 1996. Although the outcome of the examinations are not complete,
management believes there will be no material impact to the Partnership’s financial condition
or results of operations.

Casino Reinvestment Development Authority Obligations

Pursuant to the provisions of the Casino Control Act, the Partnership must either obtain
investment tax credits, as defined in the Casino Control Act, in an amount equivalent to 1%4%
of its gross casino revenues, as defined in the Casino Control Act, or pay an alternative tax of
2Y:% of its gross casino revenues. Investment tax credits may be obtained by making qualified
investments, as defined, or by depositing funds which may be converted to bonds by the Casino
Reinvestment Development Authority (the “CRDA”), both of which bear interest at below
market rates. The Partnership is required to make quarterly deposits with the CRDA to satisfy
its investment obligations.

For the years ended December 31, 2003 and 2002, the Partnership charged to operations
$1,888,000 and $3,762,000, respectively, to give effect to the below market interest rates and
valuation allowance adjustments associated with CRDA deposits and bonds. From time to time,
the Partnership has elected to donate funds it has on deposit with the CRDA for various projects.
Donations in the amounts of $1,920,000 and $3,957,000 were made during the years ended
December 31, 2003 and 2002, respectively. As a result of these donations, the Partnership
charged to operations $803,000 and $2,638,000 during the years ended December 31, 2003 and
2002, respectively.
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NOTES TO FINANCIAL STATEMENTS - (Continued)

CRDA bonds and investments are included as other long term assets on the accompanying
balance sheet are summarized as follows:

December 31,

2003 2002
CRDA deposits, net of valuation allowances of $1,333,000 and
$1,428,000 . ... . e $ 2,667,000 $ 2,856,000
CRDA bonds, net of valuation allowances of $1,576,000 and
$1,441,000 . .. oo e 2,203,000 1,933,000

$ 4,870,000 $ 4,789,000

(6) Debt Renegotiation Costs

The Partnership was seeking to refinance or modify the terms of their long-term debt
throughout 2002. For those refinancing efforts that the Partnership decided not to pursue, the
Partnership has expensed costs related to these efforts in the accompanying statement of operations.

(7) Employee Benefit Plans

The Partnership has a retirement savings plan for its nonunion employees under Section
401(k) of the Internal Revenue Code. Employees are eligible to contribute up to 30% of their
earnings (as defined) to the plan up to the maximum amount permitted by law, and the Partnership
will match 50% of an eligible employee’s contributions up to a maximum of 6% of the employee’s
earnings. The Partnership recorded charges of approximately $941,000 and $1,029,000 for matching
contributions for the years ended December 31, 2003 and 2002, respectively.

The Partnership makes payments to various trusteed multi-employer pension plans under
industry-wide union agreements. The payments are based on the hours worked by or gross wages
paid to covered employees. It is not practical to determine the amount of payments ultimately used
to fund pension benefit plans or the current financial condition of the plans. Under the Employee
Retirement Income Security Act, the Partnership may be liable for its share of the plans’ unfunded
liabilities, if any, if the plans are terminated or if the Partnership withdraws from participation in
such plans. Pension expense charged to operations for the years ended December 31, 2003 and 2002
were $1,401,000 and $1,301,000, respectively.

The Partnership provides no other material post employment benefits.
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TRUMP MARINA ASSOCIATES, L.P.
NOTES TO FINANCIAL STATEMENTS - (Continued)

(8) Fair Value of Financial Instruments

The carrying amount of the following financial instruments approximate fair value, as
follows: (a) cash and cash equivalents, receivables and payables based on the short-term nature of
these financial instruments, (b) CRDA bonds and deposits based on the allowances to give effect to
the below market interest rates.

The estimated fair value of the other financial instruments and PIK Notes are based on quoted
market prices as follows:

December 31, 2003
Carrying Amount Fair Value
TCH First Priority Mortgage Notes .. ......... $ 404,605,000 $ 404,813,000
TCH Second Priority Mortgage Notes . .. ... .. $ 66,842,000 $ 65,171,000
December 31, 2002
Carrying Amount Fair Value
Mortgage Notes ......................... $ 235,087,000 $ 34,877,000
PIKNOES « o oo et e e e e $ 152,063,000 $135,851,000
(9) Property and Equipment
December 31,
2003 002
Land and land improvements............ccceevveveercnneirnennnn $ 92,682,000 $ 92,379,000
Buildings and building improvements........c..ccccceeuenanes 410,680,000 410,310,000
Furniture, fixtures and equipment..........cccccecevccviecnnnnne 78,567,000 68,442,000
581,929,000 571,131,000
Less - Accumulated depreciation and amortization........ 128,374,000 108,571,000
$ 453,55;000 i $ 462,560,000
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TRUMP MARINA ASSOCIATES, L.P.
NOTES TO FINANCIAL STATEMENTS - (Continued)

(10) Other Accrued Expenses

December 31,

2003 2002
Accrued payroll and related taxes..........ccooeeernrvecnceene $ 5,775,000 $ 6,927,000
Self INSUTANCE TESEIVES.....vvveeeeiereeeeeeeeeeeernenteianssssranses 2,890,000 2,704,000
Accrued CRDA obligations........cccovveeveeieeriieniiencneenn 726,000 804,000
1011515 R OO UPURU PPNt 4,016,000 * 4,206,000 *
$ 13,407,000 $ 14,641,000

* None of the individual components of Other exceed 5% of the total.

(11) Other Current Liabilities

December 31,
2003 2002
Due to (from) affiliates:
Trump AdminiStration...........oeeorecrereereuereernrererean. $ 5,167,000 $ 3.890,000
Plaza ASSOCIALES.....cevreviiiiiieeiecaeee e 15,000 (4,000)
Taj ASSOCIALES. ...ovieeeeiirerieinecie e (6,000) 38,000
THOC R ettt e svaaa e e nsanneeas - 457,000
TCH et e 9,733,000 -
Subtotal - due to affiliates.......ccoovvveeveereeeeeinnnnnns 14,909,000 4,381,000
Interest payable - affiliates........c..cccooeiieiiiis 1,759,000 3,773,000
Unredeemed chips & toKens........cccooveviciiienieninnnnne. 952,000 819,000
Advanced deposits.......c.cooievrineineeieiiecene e 1,116,000 1,090,000
Accrued management fe€..........cceoveviiiiiiiiiinns 46,000 2,021,000
ORET et e s et sraeas 1,538,000 * 885,000 *
$ 20.320.000 $ 12,969,000

* None of the individual components of Other exceed 5% of the total.
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TRUMP MARINA ASSOCIATES, L.P.
NOTES TO FINANCIAL STATEMENTS - (Continued)

(12) Subsequent Events

On February 12, 2004. THCR announced that it has entered into an exclusivity agreement
with DLJ Merchant Banking Partners III, L.P., or DLIJMB, an affiliate of Credit Suisse First Boston,
in connection with a proposed $400 million equity investment by DLJMB to sponsor a
comprehensive recapitalization of THCR. Consummation of such recapitalization is subject to a
variety of conditions, as discussed below. DLIMB’s proposed investment will be in the form of
THCR’s common stock and limited partnership units of THCR Holdings, and will, if consummated,
result in a substantial deleveraging of THCR’s balance sheet. DLIMB would also become the
majority shareholder of THCR, with Donald J. Trump continuing as the Chairman of THCR’s Board
of Directors and a significant equity holder. The Potential Recapitalization, if consummated, is
anticipated to, among other things, facilitate a large scale expansion of THCR’s current properties
and provide for additional development. In connection with the Potential Recapitalization, THCR
also intends to change its name to Trump International Corporation.

DLIMB’s investment is contingent upon a number of factors, including (i) obtaining
approvals from the casino gaming regulatory authorities, (ii) a restructuring of the TACA Notes
($1.3 billion outstanding at December 31, 2003) and the TCH Notes (approximately $491.8 million
outstanding at December 31, 2003) at a discount to the face amount of such notes, and (iii) agreeing
upon a purchase price for THCR’s common stock with DLIMB.

Although THCR has had extensive discussions with DLJMB regarding the potential
transaction, it has not entered into any definitive agreements with DLIMB or any other parties,
including note holders, concerning the proposed DLJMB transaction or any other recapitalization
(other than the exclusivity agreement with DLIMB and an agreement to pay DLIMB expenses in
certain circumstances and a substantial fee if certain transactions occur within specified periods and
DLIMB does not participate). There is no assurance that the terms of a definitive agreement
concerning DLJMB’s proposed investment in THCR will be reached between THCR and DLIMB,
that THCRs debt will be restructured, or that any potential recapitalization will be consummated.
Furthermore, the impact of the Potential Recapitalization on existing security holders is uncertain.
As noted above, the Potential Recapitalization is conditioned upon the holders of the TACA Notes
and the TCH Notes agreeing to a reduction in the face amount of their notes.
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STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE

1. I have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been
prepared in conformity with the Casino Control Commission's
Quarterly Report Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained
in this report is accurate.

4. To the best of my knowledge and belief, except for the deficiencies
noted below, the licensee submitting this Quarterly Report has
remained in compliance with the financial stability regulations
contained in N.J.A.C. 19:43-4.2(b)1-5 during the quarter.

D8

Signature

Vice President of Finance -
Trump Marina Hotel --Casino
Title

1015-11
License Number

On Behalf Of:

Trump Marina Associates, L.P.
Casino Licensee

4/01 CCC-249



SCHEDULE OF RECEIVABLES AND
PATRONS' CHECKS

LICENSEE TRUMP MARINA ASSOCIATES, L.P.

FOR THE YEAR ENDED DECEMBER 31, 2003

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY




TRADING NAME OF LICENSEE TRUMP MARINA HOTEL-CASINO

SCHEDULE OF RECEIVABLES AND

PATRONS' CHECKS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

(UNAUDITED)
($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES

ACCOUNTS RECEIVABLE-
LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE NET OF ALLOWANCE
@ ] (b) © (@ ()
Patrons' Checks:
1 | Undeposited Patrons’ Checks ..o - ~ $3,676
L2 Returned Patrons' Checks ... T 7,226
3 Total Patrons’ Checks .......oooovviveiiiniicce e 10,902 $2.419 $8,483
E
| 4 | Hotel RECEIVADIES ..oovoevvvrerrerrriieereereseeensecrenee oo 616 80 536 |
Other Receivables:
L5 Receivables Due from Officers and Employees ................ - ‘
6 Receivables due from Affiliates ..., - “
7 Other Accounts and Notes Receivables .........c.cocoovenn.. 1,554 :
8 Total Other Receivables .....occooevvvvviiiiiieieeeeecee B 1,554 - - 1,554 3
9 | Totals (Form 205) .ooocoovnnvncincniincnes OO $13,072 $2,499 $10,573
- UNDEPOSITED PATRONS' CHECK ACTIVITY
LINE DESCRIPTION AMOUNT
® ® )
10 Beginning Balance (JAnUAry 1) ..ot $3,732 |
™ e
Counter Checks Issued (Excluding Counter Checks Issued Through Transactions f
; Relating to Consolidations, Partial Redemptions, Substitutions, and Patrons’ :
i QSN DEPOSIES)..-veervevevsereersosmseraacamiseasiesesssesse et ossonioesn s o usi4
Checks Redeemed Prior to Deposit (Excluding the Unredeemed Portion of Counter
Checks Redeemed Through Partial Redemptions, and Excluding Checks Redeemed :
Through Transactions Relating to Consolidations, Substitutions, and Patrons’ |
12 €SI DEPOSILS) -eeveversoasercrseeceresisseseeeemomeess s eb s e i (74,956)
13 Checks Collected Through Deposits ........ccocoiiiiiiniiiinie e 3 (34,194) |
14 Checks Transferred to Returned Checks 3 (6,020)
15 Other Adjustments L B -
16 Ending Balance . 33676
- 17 | "Hold" Checks Included In Balance ORLINE 16 oo i -
18 | Provision For Uncollectible Patrons’ CRECKS ..o L $729
19 Provision As A Percent Of Counter Checks Issued ... e s 0.6%
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/01 CCC - 340



ANNUAL EMPLOYMENT
AND PAYROLL REPORT

LICENSEE TRUMP MARINA ASSOCIATES, L.P.

FOR THE YEAR ENDING DECEMBER 31, 2003

TO THE

CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY




TRADING NAME OF LICENSEE TRUMP MARINA HOTEL CASINO

ANNUAL EMPLOYMENT AND PAYROLL REPORT

FOR THE YEAR ENDED DECEMBER 31, 2003

($ in Thousands)

4/01

T UNUMBEROF | SALARIES AND WAGES
EMPLOYEES
LINE DEPARTMENT AT DECEMBER 31, Other Employees Officers & Owners Totals
(a) : (b) (o) (d) (e) 4]
1 CASINO ]
171 Administration 16
2. Gaming 570
e <} Slots 300
4 Casino Accounting 10
5 Simulcasting 7
siBi Other o 12
7 [Total- Casino 924 522,114 $0 $22,114
: 8- 1 ROOMS 194 ) 4,702 0 4,702
.9 |FOOD AND BEVERAGE 682 15,148 15,148
| OTHER OPERATED DEPARTMENTS
“10° | Communications/PBX 16 322 0 322
"1 [Retall 18 353 0 353
22121 Valet B 62 1,037 0 1,037
3. Wardrobe 17 368 0 369
14| Health Club 4 117 0 117
: 15| Marina Operations 3 - 189 0 189
16" | Environmental N 131  3.3% 0 3,396
17 TTaundry T 22 - 480 0 460
5 .
-« ADMINISTRATIVE AND GENERAL
20 Executive office 8 53 1,273 1,326
“2177 Accounting and auditing 193 4790 0 4,790
22 1 Security T 182 4,425 0 4,425
23 Other administrative and general department 62 4,457 178 4,635
24 |MARKETING ) 111 4407 306 4,713
|25 | GUEST ENTERTAINMENT . 20 - 1,208 0 1,208
26 | PROPERTY OPERATION AND MAINTENANCE ) 90 . Aa433 0 4,433
.27 |TOTALS - ALL DEPARTMENTS ) 2742 _ $71,980 $1,757 $73,737
Page 1 of 2
CCC-376




TRADING NAME OF LICENSEE TRUMP MARINA ASSOCIATES, L.P.

ANNUAL EMPLOYMENT AND PAYROLL REPORT
SIGNATURE PAGE

FOR THE YEAR ENDED DECEMBER 31, 2003

Under penalites provided by law, | declare that | have examined this report,
and to the best of my knowledge and belief, it is true and complete.

NI qae

Daniel M. McFadden

March 30, 2004 Vice President of Finance

Page 2 of 2
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GROSS REVENUE ANNUAL
TAX RETURN

~ LICENSEE: TRUMP MARINA HOTEL-CASINO

FOR THE YEAR ENDED DECEMBER 31, 2003

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY

Huron Avenue & Brigantine Boulevard < Atlantic City, NJ 08401 = 609-441-2000
http://www.trumpmarina.com



TRADING NANME UF LICENDELE: I RUNIF WiAINiA

GROSS REVENUE ANNUAL TAX RETURN

FOR THE YEAR ENDED DECEMBER 31, 2003

($ IN THOUSANDS)

" LINE
CASINO WIN
1__|Table and Other GAMES Wil.........c..muumsnesimssss st ssass s $60,379
2 | SOt MACHINE Will.eeicieceeisenssessnsisinsenssesermssssssesssasnenseasssesessssssssssssassessessasssssesensasssesesss sasnassisassssanenseeensssses 199,284
3 TOLAI Wil e ceeeierrvmiinsesseesemmssnsssassasassransssssssssasannessessarascasstonssssessssnssssasssersassassnnssesasssostsessssasanstsnsenssns 259,663
Less - adjustment for uncollectible patrons' checks:
4 Provision for uncollectible patrons’ checks................... ($729)
5 | Maximum adjustment (4% of line 3).....ccoouvveuuenriinruce. $10,387
6 Adjustment (the 16SSEr Of iNE 4 OF lINE 5).......u.eevuvueereeccesssessessssssssssesssssssasssssssesssssssesssssssssssssss (729)
7 Gross revenues (iN€ 3 18SS N B)....cc.cvuccvrureurerererresssreesssnsssssessessssesnssessssesssssasssssssssesssssesessssassessssssens $258,934
8 Tax on gross revenues - current year (8% Of liN€ 7).....cuevcrneunnssssesmsemscorassesmseseencssesssssanesssssssases $20,715
9 Audit or other adjustments to tax on gross revenues in Prior Years........coeersseriseenssnmiasssssnssnnns 0
10 | Total tax on gross revenues (line 8 plus or MINUS lNE 9).......covrmnrensiesicen e 20,715
11 | Total Deposits Made for Tax on Reporting Year's Gross ReVENUE...........cvcmverenessssesscsssmensssssessassinn: (20,715)
Settiement of Prior Years' Tax on Gross Revenue
12 Resulting From Audit or Other Adjustment - (Deposits) Credits.......c.cuciverrnnsinnssnescns 0
.
13 | Gross Revenue Tax Payable (the net of lines 10, 11 and 12)..uciiciininis s $0

Under penalties of perjury, | declare that | have examined this Gross Revenue Annual Tax Return and to the best of my
knowledge and belief, the information in this return is accurate.

52y e & 2T

7 i
Date - Signature
e - 7

Title of Officer

4/01 CCC - 381



